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Investor-State Dispute Settlement (ISDS) grants corporations shocking powers to attack 

the laws we rely on for a clean environment, financial stability, affordable medicines, safe 

food and decent jobs. The cases are decided by tribunals composed of three private 

attorneys, some of whom rotate between serving as “judges” and bringing cases against 

governments. The tribunalists are paid by the hour and are unaccountable to any court 

system or electorate. Under U.S. trade and investment pacts alone, corporations have 

already won more than $3.6 billion in taxpayer money, with $38 billion still pending. 

 

 

Renco v. Peru 
Case Pending 
 

The Renco Group, a corporation owned by Ira Rennert, notified Peru in 2010 

that it intended to launch an $800 million investor-state claim against the 

government. Renco argues that Peru had violated the U.S.-Peru FTA by not 

granting the company a third extension on its overdue commitment to install 

pollution abatement equipment in a metal smelter it owned in La Oroya, Peru 

– one of the world’s most polluted sites. Doe Run Peru, Renco’s Peruvian 

subsidiary, had agreed to various environmental requirements when it 

acquired the facility in 1997. The Peruvian government granted two extensions 

of the 2007 date by which Doe Run was to have built a sulfur oxide treatment 

facility – a commitment that the corporation repeatedly failed to fulfill. In 2007 

and 2008, Doe Run was challenged in class action lawsuits in Missouri courts, 

claiming damages to children for toxic emissions, including extremely high 

lead emissions, from the smelter since its acquisition by Renco. 

  

In its brief launching the investor-state case against Peru, the firm claimed a 

violation of fair and equitable treatment and blamed Peru for not granting a 

third extension on its unfulfilled 1997 environmental commitments. The 

firm also claimed that Peru, not Renco, should have assumed liability for the 

Missouri cases. In more recent filings, Renco has clarified that it is asking the 

tribunal to hold Peru responsible for all losses and costs from the Missouri 

suits, and to order compensation for “moral damages arising from harm to 

Claimant’s reputation.” While Doe Run, Renco’s Peruvian subsidiary, has gone 
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bankrupt and was taken over by creditors that plan to sell the firm this year, 

Renco has continued to advance its investor-state claim. 

  

Meanwhile, the mere filing of the investor-state case achieved Renco’s goals 

with respect to the Missouri state court cases seeking compensation for La 

Oroya’s children. Renco had tried unsuccessfully three times to remove the 

case to federal court. A Missouri jury pool was likely to be skeptical of Renco 

after its highly publicized pollution in Missouri. But a week after launching its 

investor-state claim, Renco tried a fourth time to remove the case and 

succeeded. The same judge that had denied the previous requests cited the 

filing of the investor-state claim as the basis. 
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